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The Status Quo
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'f an unfrléndly

foreign power
had attempted to
impose on
America the
mediocre
educational
performance that
exists today, we
might well have
viewed it as an
act of war.”

-Nation at Risk
1eport 1983
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U.S. Not Academically Competitive

|Class of 2011, Math Performance in Global Perspective (Figure 1)
The U.S. ranks 12nd in the perventage of students proficient in mathematics among countries participating in PISA.

Percentage of students at prolicient ivel of maih achievement In U.S. states ang foreign countries pariicipating In PISA 2009
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U.S. Not Academically Competitive

|Class of 2011, Math Performance in Global Perspective (Figure1)
The U.S. ranks 32md in the percentage of students proficient in mathematics among countries participating in PISA.

IIIIIIIIIIIIIHII T

I
S ﬂésgiiz FRITE]

-

Source: “Globally Challenged: Are U.S. Students Ready to Compete 7 Harvard University, 2012

11/12/2015



Education & I—Iousmg

llllll

.....

to publ&%:' sd"ho@ls %ase

"‘"!'.m;

g—{’% on the home theirs
parents can aff01d

What Parents Want (National Poll)

If Free to Choose Any Type of School

B8 Public School
H Private School
m Charter School
N Homeschool

@ Virtual School

DiPema, P {2014, June). Schoofing in Amenca Survey. Indianapolts IN
Friadman Foundation for Educatienal Choice.
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K-12 Education in America
What Parents Are Getting

11,800,000

® Public Schools
48,000,000 83%

W Private Schools
9.2%

m Charter Schools
4.3%

® Homeschoolers
3.1%

DiPema, P {2014, June) Schooling in Amenca Survey. Indianapolis, IN
Friedman Foundation for Educational Choice,

As Parents See the Education Market

# What They're Getting ®What They Want

Public Private Charter Homeschool
DiPerna, P. (2014, Juns). Schooling in Amarica Survey. Indianapalis, IN:
Eriedman Foundation for Educationa) Choice
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Performance Not Correlated With Resources
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Relationship between performance in mathematics and cumulative expenditure
on educational institutions per student between the ages of 6 and 15 years, in
US doliars, converted using purchasing power parities (PPPs). Source: OECD.

Money Is Not the Answer (Figure4)

Spending mere does not necessarily 1ifi test scores.
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“Just about as many
high-spending
states showed
relatively small
gains as showed
large ones.... And
many states defied
the theory [that
spending drives
performance] by
showing gains even
when they did not
commit much in the
way of additional
resources,”

-Hanushek (Stanford),
Peterson (Harvard),

Woessmann (Berlin)
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Inflation-Adjusted Cost of a Complete
K-through-lZ Public Education
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1] 1970: $56,903

2010 $164 426

Cato
Institute

1990: $102 098

Charts Lhe
whole amounl
speni on the K-
through-12
education of a
student
graduating in

4 the given year.

Dala sources
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Education
Statistics 2071,
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Trends in American Public Schooling Since 1970
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"Total cost” is the full
amount spent on the K-
through-12 education of
a student graduating in
the given year, adjusted
for inflation.

In1970: 556,903

In2010: $164,426

100% t Data sources:
80% U.S. Dept. of Ed., "Digest
of Education Statistics,"
60% & NAEP tests, Long Term
Trends, 17-year-olds.
40%
Andrew J. Coulson
20% June, 2013
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UNITED STATES
Growth In Students and Public School Personnel
FY 1950 to FY 2009
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Source: US. Department of Educadon, National Center for Education Statstics, 1991 Digest of Education Statistics, Tables
37 and 77; 2010 Digest of Education Statistics, Tables 36 and 87

UNITED STATES
Growth in Students and Public School Persannel
FY 1992 to FY 2009
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Source: US. Depaniment of Education, National Center for Ecucation Statistics. 1994 Digest of Education Statistics, Tables
40 and BS: 2010 Digest of Education Statisties, Tables 36 and 87

11/12/2015



11/12/2015

State of U.S. Public Schooling

* Flat mediocre performance
» Falling behind internationally

 Low-income students generally
lack access to a quality education

* Parents in general aren’t getting
what they want

* Increasingly expensive
* Less efficient

Four Ways of Spending Money
| [ | Onwhomspent
]

Yourself Others

Category |: Strong Category II; Strong
~ B incentive both to incentive to
g g economize and economize; weak
= > maximize value. incentive to maximize
= value.
4 v
= Category Ill: Weak Category IV: Weak
= E incentive to economize; | incentive either to
o strong incentive to economize or
) maximize value. maximize value.
e

| District Schools




Four Ways of Spending Money
|| OnWhomspent

Yourself Others
Category |: Strong Category Il: Strong
- incentive both to incentive to
acJ g economize and economize; weak
° Re maximize value. incentive to maximize
P value.
4
O [N Category lll: Weak Category IV: Weak
£ : ; ; ; : 2
; @ incentive to economize; incentive either to
e : : A
5 strong incentive to economize or
maximize value. maximize value.
| School Vouchers | District Schools |
Academic Quicomes of Choice Participants
| Results
Location Author Year Positiva Effoct o Vil -
yTIeT, o (L] Negative Eifect
New Yoit Chingas & Peterson m2 X
New York Jinet.al. o X
DL, Walf et, al. it X
Charlotte Cowen 2008 H
New York Krueger & Zh 004 H
New York Barnard et al, 200 X
New York Howell & Peterson om X
DC. Howell & Petarson 002 X
Dayton Howell & Peterson 2002 X
Chailotte Greena 2001 X
Miwaukee Greeng et al. 1988 X
Milwaukee Rouse 1309 ]

Hlate: Thas table shorws afl snystcal studies useag eandom-assagnment methads.
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Graduation Rates, Washington, DC - 2010

100 -
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80 A
70 -
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40
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20 1
10 -
0 T r— e 1
Treatment {voucher) Control {public schoal)
Academic Outcomes of Public Schoals
Hosults
{neation Author Yaar
Potitive Effect No Visibla Eflact Nagative Etfect
Flonda Chakrabarti 2013 X
Florida Wnters & Gresne am X
Ohia Camt o X
florida Fglio & Hart 2018 X
Mitwavien Geeene & Marsh 2009 X
Chin Forswmr 2008 X
Forida Forster 008 X
Milwsukes Chalrabarti 003 X
Farda Chakeabarti 008 X
Mibwaukes Chakrabarti 2007 X
Florida Rouse al. al. 007 X
Milwaukes Camoy et al. 07 X
DC. firsonst & Wintars 2006 X
Florda Figlics & Rouse 2006 X
Florida Wast & Peterson 2005 X
Florida Groeno & Wintors 2004 X
flotala Chalkrabanti 2004 X
Mibwavkes Graeng & Forstyr am X
San Amono Gireara & Forster 2002 X
Mairm Hammens a0 X
Vermont Hammans 00 X
Milwaukee Haxby 20 X
Florida Grosne 200 X
Hate: Thes 1able shows all empirical studies wng all methads.
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i "How do we know how
‘education will develop? Why is it
! sensible for a childito get all his

i or. her schooling in one brlck

Four Ways of Spending Money
| OnWhomSpent

. Yourself Others
Category I: Strong Category ll: Strong
> incentive both to incentive to
g g economize and economize; weak
Y > maximize value. incentive to maximize
% | Education Savings Accounts| Value‘
_§ A Category lll: Weak Category IV: Weak
= E incentive to economize; incentive either to
e strong incentive to economize or
O maximize value. maximize value.

e,

Schoal Vouchers | District Schools |
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Education Savings Accounts

Restricted-use bank
accounts parents can
use for educational
expenses for their
children or save for
future expenses.

Arizona Education Savings Accounts

StoClindines -
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Arizona Education Savings Accounts

SCHOOLING SATISFACTION

Arizona Parents’” Opinions on Using
Education Savings Accounts

JONATHAN BUTCHER and THE FRIEDMAN FOUNDATION |

FOR EDUCATIONAL EHOICE
JASON BEDRICK, M.PP. S hoco. ooy )
October 2013
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Arizona ESAs: Eligibility
e Students with special needs (including
pre-K)
* Students assigned to a public school with
a “D” or “F" grade
¢ Children who were adopted through the
state foster system

¢ Children of active-duty military members
or a member killed in the line of duty

* Children living in Native American lands
» Siblings of eligible students

TABLE 1  ESA Students’ Special Needs

Special Needs Pera:r;;g;ggsrv gY,
Hearing Impaired 3.0%
Multiple Disabilities, in Resource Program 19.4%
Multiple Disabilities, in a Self-Contained Program 29.9%
Muitiple Disabilities, Severe Sensory Impairments 11.9%
Orthopedic Impairments, in Resource Program 15%
Orthopedic impairments, in a Self-Contained Program 6.0%
Preschool Students with Special Needs 3.0%

11/12/2015
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TABLE 1 ESA Students’ Special Needs

Special Needs Pergeer;;gir‘lg:srv ey
Developmental Delays 34.3%
Emotional Disabilities 6.0%
Moderate Mental Retardation 45%
Visually Impaired 45%
Students in Kindergarten, Third Grade 4.5%
English Language Learners 0.0%
None of the Above 7.5%

Note: Responses may not total to 100 percent because survey participants
could select multiple categories.

Arizona Education Savings Accounts

Permitted Uses:

o private school tuition

o textbooks

o tutoring services

o online classes

o homeschool curricula (including books,
videos, counting blocks, and other
homeschool materials)

11/12/2015
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Arizona Education Savings Accounts

Permitted Uses (continued):

o educational therapies (e.g. - speech
therapy)

o standardized test fees

o college savings plans

o college tuition and fees; and

o discrete public school classes and
extracurricular activities

FIGURE 8 Different Uses of Education
Savings Accounts

70% 65%

60%

0% 11%

40% 33% 33%

30%

0% ._
0

Private  Education  Tutoring Homeschool Texthooks
School Therapy Curriculum

Tuition/Fees
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FIGURE 8 Different Uses of Education
Savings Accounts

8% 6%

30 0,
|- - S N

Other Testing College College Public School  Public
Fees Expenses  Savings Extracurricular School
Activiies  Classes

Arizona Education Savings
Accounts Uses
“Other” included:

* karate

*» Arizona Science Center classes
* braille and assistive technology
* speech therapy

* swimming therapy

* aide/paraprofessional
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Parental Satisfaction

Satisfaction with Previous Public School

H Very Satisfied
H Satisfied
Somewhat Satisfied
Neutral
Somewhat Dissatisfied
B Dissatisfied
B Very Dissatisfied

Parental Satisfaction

Satisfaction with ESA Program

B Very Satisfied
B Satisfied
Somewhat Satisfied
Neutral
Somewhat Dissatisfied
H Dissatisfied

W Very Dissatisfied
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Satisfaction with Previous Public School, by Income

$71,000 or more
$57,000 - $70,999

$42,000 - $56,999
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Satisfaction with ESA Program, by Income
; I I | | ; . I I
| _ | l i)
557,000 - $70,999 . 27

$42,000 - $56,999 20 20
$0 - $27,999 89 11

0% 10% 20% 30% 40% S0% 60% 70% B80% 90% 100%
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Additional Money Spent
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How Easy/Difficult to Apply

| Very Easy
| Easy
Somewhat Easy
Neutral
= Somewhat Difficult
= Difficult
m Very Difficult

How Easy/Difficult to Apply,
by Income

§71,000 or mare
$57,000 - $70,999
$42,000 - 556,999

$28,000 - 541,999

50-527,999

| i i ] —— R R

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
WVeryEasy B Easy Somewhat Easy Neutral = Somewhat Difficult = Difficult B Very Difficult
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Ease of Using Program, by Income

$71,000 or more

$57,000 - 570,999

542,000 - 556,999

w0 |15 15T

0% 10% 20% 30% 40% S0% 60% 70% B0% 90% 100%
W Very Easy M Easy Somewhat Easy Neutra! = Somewhat Difficult = Difficult ™ Very Difficuit

The Status Quo
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Platform for Innovation
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The Promise of Educational Choice

» Greater educational
opportumty«for ,the poor_&,, il

« Greater innovEtioN

Twitter: @CatoCEF @JasonBedrick
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ESA Grade Level Distribution

FIGURE 5 Which Grade Does the ESA Student Currently Attend?
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FIGURE 7 How Did You Find Out about

the ESA Program?
e 32%
30%
20% 19%
15%
10%
5%
0
Friend or Family ~ Private School Other
Member Staff Member  (Please Specify)
FIGURE 7 How Did You Find Out about
the ESA Program?
10%
6% 5% 5%
Government Newspaper Other Nonprofit Goldwater
Web site Article Organization Institute
{e.g., Church, Advocacy
Organization)
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How Participants Learned About ESA Program

“Other” included:
* therapist
* special education lawyer

e online parent support group
* autism Yahoo! web group

The Unbundling of the Newspaper
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Overview of All Key Studies on School Choice

Emplirical Studies'on School 'Choice

‘Positive Effect: No Visible Effect Negative Effect
Academic Outcomes - Participants - 13 | 1 0
Academic (chl:‘t;:;:es -Public | _22 J 1 0
Fiscal Impact | (] i 0] 0
Racial Integration l ; ; _}‘ _-“ J. 1 0

Civic Values & Practices | 5 ' 4 0

Note: Shows the number of empirical studies with each type of finding. The first row Includes all studies using random-
assignment methods. Other rows include all studies using all methods,
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